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+8.56% / 14.67%

Fund Return (Net) QTD / YTD

~10% Annualized

Distribution Rate* 

$104 Million

Capital Loss Carryover

HLRRX 

Ticker

We believe the positioning of The LDR High Income Realty Fund is differentiated and
particularly compelling for investors seeking a liquid and transparent vehicle delivering
high income with a tax shield.

Th Fund combines a professionally managed portfolio of real estate securities for long
term appreciation potential, an actively managed covered call program for income
enhancement, and a $104 million capital loss carryover for tax efficiency.

We appreciate your continued confidence and investment partnership.

Sincerely,
LDR Capital Management

* Distribution Rate shown is a non-standardized yield. The performance data quoted represents past performance and is no
guarantee of future results. Investment return and principal value of an investment will fluctuate so that an investor's
shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher
than the performance data quoted. For the most recent month-end performance, please call 800-527-9525.
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Q2.2026 FUND PERFORMANCE REVIEW

The LDR High Income Realty Fund Institutional Class (the "Fund") was up 8.56% net of expenses for Q2.2026.
This performance fell short of the Morningstar Real Estate Sector Total Return Index (up 10.06%) for the same
time period. On a year-to-date basis, though, the Fund was up 14.67% net and the Morningstar Real Estate
Sector Total Return Index up 14.34%.

Fund performance in the quarter was primarily driven by its equity positioning. Strength in high-quality, large-
cap REITs was a key contributor, particularly in sectors that benefited from strong demand trends, such as
healthcare, residential, and lodging. The Fund’s covered call program also provided a steady source of income
and contributed positively to total returns.

Equity-based activity in Q2: During the second quarter, we lowered exposure to: 1) Healthcare – in particular,
in medical office sub-sector, 2) Triple net retail, and 3) Towers. We also modestly reduced the Fund’s sole
preferred investment. We increased our exposure to: 1) Residential sector in both multifamily and single-family
sub-sectors, 2) Lodging and specialty advertising ahead of potential benefit from the World Cup.

Q2-26 YTD 1 Year Ann. 5 Yr Ann. 10 
Yr

LDR High Income Realty Fund Class I - Net 8.56% 14.67% 11.51% 2.25% 4.76%

Morningstar Real Estate Sector Total Return 
Index

10.06% 14.34% 14.55% 4.26% 6.50%

NET PERFORMANCE

Note: Fund net returns over the past 12 months were significantly impacted by: (1) Extraordinary merger-related expenses
from the Altegris/AACA merger (completed year-end 2025), (2) A substantial write-down of a non-traded equity position
inherited via the merger which now represents a smaller portion of AUM, and (3) A higher expense ratio which has now
been reduced to a cap of 1.55% annually. Excluding these extraordinary items, the Fund on a gross basis has produced alpha
over all time periods. The performance data quoted represents past performance and is no guarantee of future results.
Investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or higher than the performance data quoted.
For the most recent month-end performance, please call 800-527-9525.

QUARTERLY FUND COMMENTARY

• The LDR High Income Realty Fund (“Fund”) contains a $104 million capital loss carryover (as of June 30,
2026). We seek to deliver this valuable asset to investors over the course of time through a combination of
tax-advantaged distributions and potential tax-free capital gains and NAV growth.

• Fund paid a ~10% annualized quarterly distribution in Q2 and seeks to consistently deliver such level going
forward; quarterly distribution contains significant tax advantages via the utilization of capital loss
carryover.

• Fund generated an attractive 8.56% net total return in Q2 and 14.67% year-to-date total return thanks to
the combination of tax-advantaged NAV growth along with distributable income derived from REIT
dividends and covered call premium generation.

HIGHLIGHTS
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TOP FIVE CONTRIBUTIONS BOTTOM FIVE CONTRIBUTIONS

Holding Q2 2026

Simon Property Group +1.0%

Welltower +0.8%

Public Storage +0.7%

SL Green +0.7%

Cadiz +0.6%

Holding Q2 2026

Equinix -0.3%

Crown Castle -0.2%

PennyMac Mortgage Trust -0.1%

American Tower -0.1%

Outfront Media -0.0%

QUARTERLY FUND COMMENTARY

The performance data quoted represents past performance and is no guarantee of future results. Investment return and principal value of an
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance
may be lower or higher than the performance data quoted. For most recent month-end performance, call 800-527-9525.

The Fund's top performer in Q2 was Simon Property Group (NYSE: SPG). SPG experienced a strong run through
the second quarter of 2026, with the stock climbing more than 21.2% in Q2 and 23.5% year-to-date (as of June
30, 2026). SPG's positive run this year has been driven by strong operational metrics, a major Q1 earnings beat
and dividend hike in mid-May, and “K-shaped” economic growth that benefits its high-end regional malls.

The Fund's second best performer in Q2 was Welltower Inc. (NYSE: WELL). WELL continues to as deliver
outsized performance and growth. The stock secured a 15.2% in the quarter and 23.1% return year-to-date.
Over the trailing 12 months the stock returned 45.7%, significantly outperforming both the S&P 500 and the
Morningstar Real Estate Index. Welltower’s performance reflected strong earnings growth and a 15% dividend
hike, which was driven by demand growth for senior housing, constrained new supply, and Welltower’s ability
to source accretive acquisitions thanks to its low cost of capital.

The Fund's two weakest performers in Q2 were Equinix (NYSE: EQIX) and Crown Castle (NYSE: CCI). EQIX
experienced relative underperformance during the second quarter primarily due to macro-driven headwinds
and broader tech sector rotation. A selloff across the chip and tech sectors were driven by investor fears of lofty
artificial intelligence (AI) valuations and the sustainability of data center / AI build-out capital spends. Part of
the relative underperformance, though, was also just a pause from its significant out-performance over the
past year. EQIX stock was up 6.9% in Q2, but returned 37.4% year-to-date.

Crown Castle’s Q2 underperformance stemmed primarily from fears of potential competitive pressure from
Starlink, SpaceX’s satellite broadband internet service. While currently primarily used for select locations (such
as very rural areas and in air or overseas), the potential for satellite to replace terrestrial towers for cell phone
signal in the future led investor caution against the tower companies. We note though that management from
all three tower companies have opined that towers remain the most efficient method of propagating cell signal
for more densely populated areas such as suburbs and cities. As well, the failure of a take-private bid for a
tower competitor to materialize may have dampened investor enthusiasm for all tower stocks in Q2. As such,
CCI stock was down 5.7% in Q2 and down 12.7% year-to-date.
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The performance data quoted represents past performance and is no guarantee of future results. Investment return and principal value of an
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance
may be lower or higher than the performance data quoted. For most recent month-end performance, call 800-527-9525.

PORTFOLIO OVERVIEW

The Fund’s portfolio is comprised primary of three components: 1)
Publicly traded blue chip REIT shares, 2) A covered call overlay, and 3) A
$104 million capital loss carryover.

On the equity book, the investment team has a long 30+ year history of
analyzing and investing in REIT and real estate securities. The team's
philosophy for creating long term alpha is to focus on our greatest
strength: company research and securities valuation. As such, the team
seeks to isolate that advantage by neutrally weighted individual property
sectors and concentrating capital on the 2-3 most beneficially positioned
equities within each sector.

Consequently, the Fund generally holds 25-30 listed equities that the
team believes has the greatest potential for superior growth in earnings
and dividends, and advantageous capital positioning, while trading at
reasonable valuations.

On the covered call overlay, we seek to create an attractive amount of
incremental distributable income while simultaneously allowing for
potential appreciation of the underlying equities. As such, the
investment team actively manages a book of covered calls that, on
average, generates ~6-7% annual premium income while at the same
time is set at strike prices ~10% above underlying prevailing stock prices.

Finally, the Fund holds a $104 million capital loss carryover as of June
30, 2026. This loss was acquired through the merger of a now defunct
REIT mutual fund. The investment team seeks to deliver this $104
million tax free asset to investors via the combination of potential tax-
free capital appreciation of the equity shares as well as the offset against
covered call premium income.

PORTFOLIO STATISTICS

As of June 30, 2026

Common equity as % of 
AUM

96%

Preferred stock as % of AUM 2%

Wtd. avg. market cap $61B

Median market cap $32B

Covered call coverage 93%

Wtd. avg. dividend yield 3.2%

SEC yield 3.83%

Expense ratio

Gross 2.82%

Net 1.55%

The Adviser has contractually capped 
expenses to 1.55% through April 30, 2027.

TOP HOLDINGS AS OF 6/30/2026
( H old ing  ar e  sub je ct  to  change )

Holding Weight

Prologis 8.1%

Equinix 6.4%

Welltower 6.3%

Simon Property Group 5.6%

Public Storage 5.3%

Portfolio Top 5 Holdings 31.7%

Portfolio Cash 2.2%

PROPERTY SECTOR ALLOCATIONS

Residential, 
9%

Industrial, 
10%

Technology, 
23%

Retail
, 9%

Health 
Care, 14%

Self Storage, 
5%

Other, 27%

Cash, 2%
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REIT SECTOR OVERVIEW

The U.S. REIT sector enjoyed a strong second quarter of 2026, extending the powerful recovery that began
early in the year as the Morningstar US REITs Index was up 10.1% in Q2 and up 14.3% year-to-date. This
compares to the S&P 500 Index up 15.2% in Q2 and 10.2% year-to-date. REITs performed well in Q2 despite a
higher interest rate environment (10-year US Treasury rates rose by 15 basis points in the quarter).

Several factors likely drove REIT asset class positive performance during the quarter. Notably, investor
sentiment broadened beyond the narrow group of mega-cap growth and AI stocks that have dominated the
previous several years. REITs are one such value-oriented sector that benefited from this psychological
change. Fundamentally, commercial real estate operating fundamentals remained resilient, with REITs
forecasted to generate close to 6% per share earnings growth this year (an increase from prior estimates).
Financially, REITs maintain clear access to capital, raising an estimated $22.4 billion of debt and equity thus far
in 2026. As such, balance sheets remain among the strongest in decades.

Performance varied considerably by property type. Data center REITs remained among the strongest
performers as AI investment, cloud computing, and digital infrastructure demand continues to accelerate.
Lodging and resort REITs also posted exceptional gains as business and leisure travel remained robust, while
specialty, healthcare, residential, and industrial REITs benefited from favorable long-term demand trends and
health yoperating fundamentals. Even select office REITs performed well, especially West Coast-focused
landlords seeing a rebound in tenant demand.

We note a few headwinds facing the REITs. First, higher interest rates may continue to weigh on REIT balance
sheets and earnings, especially those with floating rate debt and near-term low-cost debt maturities. Also,
high inflation levels, while partially protected by CPI-based lease escalations, can drive up expense levels and
hurt margins; we view higher inflation as a particular concern for the health care and senior housing sector.

Overall, the first half of 2026 marked one of the strongest periods for listed REITs in several years.
Thecombination of improving investor sentiment, resilient operating performance, and discounted valuations
supported solid performance on an absolute and relative perspective. While interest rates and refinancing
costspose as risks heading into the second half of the year, REITs maintain string balance sheets and access to
capital– and earnings positive expectations bode well for the remaining portion of 2026.

REIT VALUATION & FUNDAMENTAL DRIVERS

Driver Key Metric Detail

Estimated Earnings 
Growth1

+4.3% organic net operating income 
+5.7% funds from operations (2026)

Organic operating income supplemented by 
accretive Merger & Acquisition

Dividend Yields2 3.7% REIT yield vs. 4.4% 10-Yr Treasury
~73% payout ratio; ~5% expected annual 
dividend growth 

REIT Valuation2 20.9x forward Fund From Operations 
multiple

Upper-end of 15x-20x historical average

Debt Maturities1 $50B maturing in 2026, $60B maturing in 
2027

Manageable; weighted avg maturity of 6 
years

Capital Access3 $22.4B raised YTD in 2026
Leverage at 36% of enterprise value 
(National Association of Real Estate 
Investment Trusts)
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Mutual fund investing involves risk. Principal loss is possible. Past performance is not a reliable indicator of future results. The Fund
concentrates its investments in the real estate industry, including investments in REITs. REITs are pooled investment vehicles which include
equity REITs and mortgage REITs. The fund is subject to risks similar to those associated with the direct ownership of real estate, including
changing economic conditions, declining real estate values, and liquidity and interest rate risk. The Fund may use leverage in executing its
investment strategy. Leverage will increase the volatility of the Fund's performance and its risk. There can be no assurance that a leveraging
strategy will be successful. Short sales may involve substantial risk and leverage, and high market volatility can increase these risks.

This newsletter is a publication of LDR Capital Management. The letter contains certain forward-looking statements. Such statements are subject
to a number of assumptions, risks and uncertainties which may cause actual results, performance or achievements to be materially different
from future results expressed or implied by these forward-looking statements or projections. The letter should not be regarded as a complete
analysis of the subjects discussed. All expressions of opinion reflect the judgment of the authors as of the date of publication and are subject to
change.

Certain information contained herein has been obtained from published and non-published sources prepared by other parties. While such
information is believed to be reliable for the purpose used herein, no representations or warranties are given as to the reliability, accuracy, or
completeness of the information. Information presented does not involve the rendering of personalized investment advice, but is limited to the
dissemination of general information on products and services.

A capital loss carryover arises when investment losses are larger than capital gains in any one year — those unused losses can carry over and be
utilized in future years. For the LDR High Income Realty Fund, the capital loss carryover was brought into the Fund via the strategic merger of the
Altegris/AACA Opportunistic Real Estate Fund (RAAIX) into HLRRX in November 2025. Risk to utilization of this capital loss carryover: 1) If there
are no capital gains in any particular year, and/or 2) There is no covered call option premium created to be offset by the capital losses.

By selling covered call options, the Fund limits its opportunity to profit from an increase in the price of the underlying stock above the exercise
price but continues to bear the risk of a decline in the stock. A liquid market may not exist for options held by the Fund. Nothing in this
communication constitutes tax advice. Investors are urged and advised to consult their own tax adviser with respect to the tax consequences of
an investment in the Fund.

The Fund acquired the assets and assumed the historical performance of another mutual fund (the “Predecessor Fund”) on November 25, 2005.
The performance shown in the table for periods between that date and December 16, 2002 is the performance of the Predecessor Fund. On
December 16, 2002, the Predecessor Fund acquired the assets of an unregistered, similarly managed investment company (the “Partnership”).
Performance prior to that date is that of the Partnership. The Partnership was not subject to the same investment and tax restrictions as the
Predecessor Fund or the Fund; if it had been, the Partnership’s performance may have been lower. Additionally, on August 15, 2014, the Fund was
reorganized from a series of World Funds, Inc., a Maryland corporation, to a series of the Trust, a Delaware statutory trust (the “Reorganization”).
The performance information shown below is based upon the average total returns of the Fund (which, as noted above, includes the performance
of the Fund prior to the Reorganization). The performance information below is intended to serve as an illustration of the variability of the Fund’s
returns. The Fund’s fee and expense structure prior to the Reorganization was different and could have impacted results.

Earnings growth in 2026 and 2027. Overall, the REIT industry is expected generate stable earnings growth consistent with current inflation levels.
Specifically, J.P. Morgan expectations call for REIT sector organic cash flows to increase by approximately 3.9% in 2026. It also projects REIT
industry earnings per share growth of 4.8% in 2026, and 6.0% in 2027. Dividend yields and growth. REIT industry dividends stood at 4.1%, or at a
20 basis point discount to the 10-year US Treasury rate of 4.3% as of quarter end. Historically, REIT dividend yields averaged 129 basis points
above 10-year US Treasuries. We note that industry-wide dividend coverages are quite strong, in our view, as J.P. Morgan Research notes that
dividend payout ratios on free cash flow to be 75%. REIT industry dividend growth has historically been in sync with earnings growth. As such,
one could expect industry-wide dividend growth of ~5% in each of the next two years. REIT valuation.

Morningstar Real Estate Sector Total Return Index - An unmanaged index that tracks the total return performance of publicly traded real estate-
related equities within the Morningstar U.S. equity universe, including REITs and real estate operating companies. Returns assume reinvestment
of dividends.

S&P 500 Index - An unmanaged, market capitalization-weighted index of 500 widely held U.S. large-cap common stocks across a broad range of
industries, generally considered representative of the U.S. equity market. Returns assume reinvestment of dividends.

SEC 30-Day Yield - is calculated by dividing the net investment income per share earned during the 30-day period by the maximum offering price
per share on the last day of the period. The yield figure reflects the dividends and interest earned during the 30-day period, after the deduction of
the fund's expenses. Basis Points (bps) — A unit of measure used in finance to describe changes in interest rates, yields, and other percentages.
One basis point equals 0.01% (one one-hundredth of a percentage point).

Distribution Rate - A combination of REIT common stock yield, premium income from cover call strategy, and potential return of capital from the
REIT securities.

Investors should consider the investment objectives, risks, charges, and expenses carefully before investing. This material 
must be preceded or accompanied by the prospectus. For a prospectus with this and other information about the fund, 
please call 800-527-9525 or visit the Fund’s website at www.ldrcapitalmgmt.com/mutual-funds. Please read the prospectus 
carefully before investing.

The LDR High Income Realty Fund is distributed by Foreside Fund Services, LLC.

QUARTERLY FUND REVIEW JANUARY 1 – MARCH 31, 2026
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