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Highlights

 LDR High Income Realty Fund (HLRRX) has $104 million of capital loss carryforward® as of June 30, 2026.

e These loss carryforwards may help reduce the tax impact of future realized capital gains and taxable
distributions.

* New investors enjoy the benefit of the loss carryforward equally with existing investors.

Tax Drag within a Mutual Fund - and the HLRRX Solution

Most investors are used to thinking about a mutual fund's expense ratio as the main thing that detracts from
returns. It's a fair place to start, but that thought process misses something that can matter just as much over
time: the tax drag associated with capital gains, dividend and interest generated by a mutual fund.

The LDR High Income Realty Fund (HLRRX) helps address part of the tax drag: the HLRRX fund maintains a $104
million capital loss carryforward (as of June 30, 2026). This loss carryforward can help shield taxes associated
with future distribution income as well as taxable capital gain distributions.

How Mutual Fund Taxation Normally Works

When a mutual fund sells a holding at a gain, it generally has to distribute that gain to shareholders each year
— and shareholders owe tax on it, whether or not they sold anything themselves. This is one of the less-
discussed costs of owning a mutual fund: even a "buy and hold" investor can end up with a tax bill driven by
decisions made inside the fund, not by their own trading.

When a fund realizes losses, those losses don't just disappear. Under current tax rules, realized capital losses
can generally be carried forward and used to offset realized capital gains in future years. A fund that has
accumulated meaningful realized losses over its history effectively holds a running credit against future taxable
distributions: gains the fund realizes going forward can be offset by those prior losses before any taxable
distribution is passed through to shareholders.

New Investors Equally Share in the Benefits of the Loss Carryforward

A capital loss carryover isn't something an investor pays extra for. New investors share in the potential benefit
of the Fund's capital loss carryforward on the same basis as existing shareholders. As such, an investor who
buys shares of HLRRX today at the fund's current net asset value, gets access to its $104 million accumulated
loss carryforward on the same terms as an investor who's held the fund for years. There's no separate fee for it
and no way to access it outside the fund structure.

What Loss Carryforward Does, and Doesn’t, Mean

A tax-loss carryforward doesn't guarantee lower taxes in any given year — it depends on the realized gains that
the carryforward can actually offset. It's also not a substitute for a shareholder's own tax planning, and every
investor's tax situation is different. With a substantial pool of accumulated capital losses, HLRRX enter future
periods with the potential to reduce the tax impact of realized gains at the fund level.

This post is for informational purposes only and does not constitute advice, a recommendation, or an offer to sell or solicit any security or financial product. Inherent in any
investment is the risk of loss. Please refer to "Disclaimers and Disclosures" at the end of this presentation for additional important information.
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DISCLAIMERS AND DISCLOSURES

Capital loss carryforward?: A capital loss carryover arises when investment losses are larger than capital gains in any one year — those unused losses can carry over and be utilized
in future years. As such, any carryover losses can offset future potential capital gains until the losses have been fully utilized. Such capital gains include both the potential realized
gains from the appreciation in the underlying securities holdings and any potential option premium received from covered call writing. For the LDR High Income Realty Fund, the
capital loss carryover was brought into the Fund via the strategic merger of the Altegris/AACA Opportunistic Real Estate Fund (RAAIX) into the HLRRX in November 2025.
Substantial losses were realized within the RAAIX. Consequently, both the assets of the RAAIX and this capital loss carryover transitioned to HLRRX. Risk to utilization of this
capital loss carryover include: 1) If there are no capital gains in any particular year, and/or 2) There is no covered call option premium created to be offset by the capital losses.

General

This document has been prepared by LDR Capital Management, LLC ("LDR") for informational purposes only. This document should not be construed as providing any investment,
legal, tax or other advice to you and must not be relied upon as such. Further, it does not constitute an offer to sell any securities, the solicitation of an offer to buy any securities
or a recommendation or endorsement of any securities or other financial instruments. An investment in REIT preferred securities is suitable only for qualified investors that fully
understand the risks of such investment and have no need for liquidity in such investment. You should consult your professional advisors on the suitability and legal, tax and
economic consequences of an investment in such instruments.

This document and any opinions contained herein are current only as of the date appearing on the first page unless otherwise noted, are subject to change without notice, and
are based upon numerous factors, such as further analyses, economic, market, political and other conditions that may impact the U.S. REIT preferred market. LDR disclaims any
obligation to update this document to reflect subsequent developments and expressly disclaims liability for errors or omissions herein to the extent permitted by law. Certain
information contained herein has been obtained from sources prepared by other parties, which in some instances has not been updated through the date hereof. While such
information is believed to be reliable for the purpose used herein, no representations or warranties, expressed or implied, are made regarding the accuracy, reliability or
completeness of the information herein nor its appropriateness for any use which any recipient may choose to make of it. All statements made within this document are opinions
of LDR and should not be construed as investment advice or recommendations. There is no assurance that such views are correct or will prove to be correct over time.

This document contains certain forward-looking statements. Such statements are subject to several assumptions, risks and uncertainties which may cause actual results,
performance or achievements to be materially different from future results, performance or achievements expressed or implied by these forward-looking statements or
projections. You are cautioned not to invest based on these forward-looking statements. Any prospective investment, projection, forecast or return on investment illustrations
herein is for illustrative purposes only, and actual investments and returns may vary materially from those illustrated or anticipated.

Investors should consider the investment objectives, risks, charges, and expenses carefully before investing. For a prospectus with this and other information about the fund,
please call 800-527-9525 or visit the Fund’s website at www.ldrcapitalmgmt.com/mutual-funds. Please read the prospectus carefully before investing.

Mutual fund investing involves risk. Principal loss is possible. Past performance is not a reliable indicator of future results. The Fund concentrates its investments in the real estate
industry, including investments in REITs. REITs are pooled investment vehicles which include equity REITs and mortgage REITs. The fund is subject to risks similar to those
associated with the direct ownership of real estate, including changing economic conditions, declining real estate values, and liquidity and interest rate risk. The Fund may use
leverage in executing its investment strategy. Leverage will increase the volatility of the Fund’s performance and its risk. There can be no assurance that a leveraging strategy will
be successful. The Fund may engage in short sales of securities and index funds in executing its investment

strategy. Such practices can, in certain circumstances, substantially increase the impact of adverse price movements on the Fund’s portfolio. Short sales may involve substantial
risk and leverage, and high market volatility can increase these risks.

The LDR High Income Realty Fund is distributed by Foreside Fund Services, LLC

This post is for informational purposes only and does not constitute advice, a recommendation, or an offer to sell or solicit any security or financial product. Inherent in any
investment is the risk of loss. Please refer to "Disclaimers and Disclosures" at the end of this presentation for additional important information.
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